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PLANS FOR NINETEENTH ANNUAL CONVENTION 
NEAR COMPLETION 


As previously announced in these colums, the Nineteenth Annual Conven- 
tion of the National Crushed Stone Association will be held at the Hotel Jef- 
ferson, St. Louis, Missouri, January 27, 28, 29, and 30, 1936, and at the 
outset of this brief discussion of convention arrangements we wish to urge 
every crushed stone producer of the United States and Canada to attend this 
annual forum of the crushed stone industry. Make your plans now to be pres- 
ent at what is certain to be one of the most interesting and significant 
meetings in the history of the industry. 


The decision to hold the annual meeting in St. Louis was reached only 
after the most careful consideration. Remembering with pleasure the highly 
: successful conventions held there in 1924 and 1931, those charged with the 
responsibility of making the selection were entirely satisfied that geogra- 
phical location was such as to guarantee an excellent attendance, and that 
the convention facilities of the Hotel Jefferson were adequate to our re- 
quirements. Assurance was also given early in the year of the whole-hearted 
and cordial desire of members of the Association located in the St. Louis 
territory to act as hosts for the 1936 meeting. In view of these circum- 
stances, a choice has been made which should prove highly acceptable to the 
entire membership. 


Following the practice which has proven so successful in recent years, 
there will be held in conjunction with the convention a Joint Exposition of 
the Manufacturers' Divisions of the National Crushed Stone Association and 
the National Sand and Gravel Association, thus again permitting the manufac- 
turers of machinery and equipment serving the crushed stone and sand and gra-~ 
vel industries to enjoy an excellent opportunity at minimum expense for con- 
tacting these important markets. 


Preliminary to the convention, which will open at 10:00 o'clock on Mon- 
day morning, January 27, there will be held on Sunday afternoon a meeting of 
the Board of Directors of the Association. At this meeting reports from the 
various officers will be received and consideration given to making recommen- 
dations to the incoming Board, elected during the course of the convention, 
concerning future activities and policies of the Association, 


The convention will be formally opened at 10:00 o'clock on Monday mom- 
ing, January 27, with an address by Russell Rarey, President, which will be 
followed by reports on business conditions in 1935 and the outlook for 1936, 
These reports have always enjoyed a well deserved popularity and should prove 
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of outstanding interest at this convention. Throuzh such reports we obtain 
an intimate knowledge of conditions and circumstances existinz in all sec- 
tions of the country and certainly such information has never been needed 
more acutely. The remainder of the morning program will be devoted to an ad- 
dress to be given by A. T,. Goldbeck, Director of the Bureau of En-ineering. 
Time passes so rapidly that many of you will find it hard to realize that our 
Bureau of Engineering was established ten years ago. Many of the accomplish- 


ments of the Bureau during that period of time have been of outstanding sig- 


nificance to the welfare of our industry and one of the high lichts of the 
convention program should be Mr. Goldbeckts discussion of his vitally impor- 
tant work. The morning program will conclude with the appointment of the 
various convention committees, 


At 1:00 ofclock on Monday all in attendance at the convention will 


‘assemble for a" Greetine Luncheon " which will be addressed by one highin 


your regard for his past services to our industry. 


It is planned to have the Monday afternoon session open with a paper 
dealing with “New Developments in Concrete Road Design" and necotiations are 
now under way to obtain one of the best qualified men in the country to dise 
cuss this important subject. An analysis of the internal affairs of the Asso- 
ciation is then to be given by J. R. Boyd, Secretary. The remainder of the 
afternoon will be devoted to frank and intimate discussion by members con- 
corning the Association and its future activities and policies. Though pere 
haps not the most spectacular, this part of our convention program is of tho 
most vital interest to every crushed stone producer, To what oxtent we are 
to be able te continue the work which has been so successfully cerried on in 
past years is a problem which no member of the Association can afford to ig-e 


nore. Every member should be present and contribute his thoughts as to our 
course of action in the future, 


At 6:00 ofclock on Monday evening there will bo an informal reception 
for all in attendance at the convention under tho auspices of the Manvufactur- 
rers' Divisions of the National Crushed Stone Association and the National 
Sand and Gravel Association. Following tho reception there will be served a 
buffet supper at nominal cost. At 7:30 P, Me the Joint Exposition of the 
Manufacturers! Divisions of tho two Associations will be formally opened, tho 
program having been arranged to schedule no conflicts with the inspection of 
the Exposition on Monday evening. 


The Tuesday morning session, January 28, will open with a symposium on 
"Stabilized Roads", Throe speakers of recognized reputation are being ob- 
tained to conduct this symposium. This subject is of widespread interest 
throughout the crushed stone industry and should prove a valuable contribu- 
tion to the vrorram, fo are particularly fortunate in having obtained to 
give the concluding address on Tuesday morning, H. . Fairbank, Chief, Divi- 
sion of Information, United States Bureau of Fublic Roads, Washington,DC 


Mr. Foirbank is an excellent speaker and will have a messare of real value 
for use 
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At 1:00 ofclock on Tuesday a Joint Exposition luncheon will be given for 
all in attendance at the conventions. Tuesday afternoon has been specifical- 
ly set aside for an inspection of the Joint Exposition, no other formal ev- 
ents being scheduled at that time, Tuesday evening has likewise been left 
free for an inspection of the Exposition. In connection with the conventions 
of the last two or three years and due to circumstances largely beyond our 
control, it has not been possible to leave as mum free time as migit be de- 
sired for an inspection of the Joint Exposition, This has been fully recog- 
nized by those in charge of arranging the convention program and this year we 
believe that more opportunity is available than at any past conventions for 
delegates to familiarize themselves with the details of all of the exhibits, 
It should therefore be particularly profitable to member companics to have in 
attendance at St, Louis as m any of their superintendents and operating men as 
circumstances permit. A study of the machinery and equipmet which 
will be on display would alone make the trip profitable, 


On Wednesday, January 29, the three Associations will hold joint ses- 
sions under the auspices of the Mineral Aggregates Institute, The Wednesday 
sessionswill constitute an open forum of the three industries, The morning 
session will be opened by Otho M. Graves, Chairman of the Board of Governors 
of the Institute. Speakers who have been arranged for to date include John 
C. Gall, Associate Comsel, National Association of Manufacturers, who will 
give us a most interesting discussion of the Social Security Act and the Wag- 
ner Labor Relations Act, and Col. Horatio B. Hackett, Assistant Administratoy; 
Federal Emergency Administration of Public Works, Washinreton, D. C., who will 
discuss the function of Federal public works in the stimulation of industrial 


recovery. Negotiations are at present under way to obtain a spoaker of oute 


standing reputation on the vitally important subject of industrial solf-regu- 
lation. We are particularly fortunate in having obtained Col, Willard 
Chevalier, Vice-President of the McGraw-Hill Publishing Co,, Now York City, 
Col. Chovalier noeds no introduction to our industry, having addressed us on 
a number of occasions in the past, The Colonelts talk is certain to be of 
outstanding intorest and thourcht-provoking, 


On Wednesday evening arrangements have been made for a joint dinnor, 
The program will be featured by an address by a prominent speaker, the rest 
of the evening being devoted to entertainment and dancing. Members should by 
all means bring their wives as we are sure they will have a delichtful time 
while in St. Louis. The program of entertainment for the ladies is now in 
course of preparation and details will be announcod at a later date. 


The concluding session of the convention will be held Thursday morning, 
January 30. Featuros of this last session will be the presentation of awards 
for the National Crushed Stone Association Safety Contest, followed by a 
technical paper of outstanding interest, arrangements concerning which are 
not yet completed. The remainder of the morning will be devoted to a busi- 
ness meeting, including a report of the Auditing Committee and Resolutions 


Committee, and ending with the report of the Nominating Committee and clec- 
tion of officors, 
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Arrangements have been made with the railroads for obtaining reduced 
fares to St, Louis on the basis of the round trip identification certificate 
plan. These certificates will be mailed to all members of the industry well 
in advance of the meting. Hotel reservation cards will shortly be sent out 
and should be immediately returned to the Hotel Jefferson in order that dele- 
gates may be assured of just the type of accommodations desired, 


Many events vitally affecting the crushed stone industry have transpired : 
since our annual convention last year and our industry should look forward 
with real enthusiasm to the opportunity of amir foregathering in the inter. 
ests of promoting and protecting our common welfare through joint cooperative 
effort. Remember the dates ~ January 27, 28, 29 and 30, 1936 - at the Hotel 
Jefferson, St. Louis, Missouri. 


AN INVESTIGATION OF THE STABILITY OF BITUMINOUS ROAD MIXES 


By 


A. T. Goldbeck, Director 
Bureau of Engineering 
National Crushed Stone Association 


Of interest to ageregate producers is the question of the effect of 
shape of fragments on the stability of bituminous road mixes of the more or 
less open type. ‘It is quite generally recognized that the stability of such 
a mix is dependent largely on tho sgrrerate. Angular agnregates aro known to 
give high stability, but, recontly, rounded aggregates have been proposed for 
use in road mixes and the qiestion arises as to the advisability of using 
them. If they are unsuitable in their rounded, umncrushed condition, then 
what percentage of crushed fragments is required to mako them suitablo? 


To answor this question, in a tentative manner at least, a series of 
tests was conducted in the laboratory of the National Crushed Stone Assccia- 
tion with the use of the circular track testing apparatus, This device, 
which has proven so invaluable in investimtions of bituminous mixtures, has 
alroady been described, (1) Let it be recalled, however, that it consis t's 
of a trough-shaped circular track 14 feet in moan diameter, The mixtures are 
laid and rolled in this trough over a width of 18 inchdes and upon the com- 
pressed mixtures a rubber-tired wheel (7" X 20" ), having a wheel loadof 
1900 lb. is operated, The movoment of the mixtures under this load is an in- 
dex of their stability. 


Procedure 


Using the circular track testing apparatus, seven differont sections 
were constructed in which the aggregate was made up by mixing definito por- 
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centages of crushed stone and rounded gravel, One of the sections was com- 
posed entirely of crushed stone and another section entirely of crushed gra- 
vel, The proportions of the different sections are given in the following 
table, The size of aggregate used was 1/2 to 14 inches, round openings, and 
the amount of cut-back asphalt was 3.3 per cent by weight of the aggrerate. 


Section Number Per Cent Stone Per Cent Gravel 

100 0 
2 80 20 
3 60 40 
+ 40 60 
5 20 80 

0 100 
7 0 100( crushed) 


The aggregates for each section were throughly mixed, then the cut-back 
asphalt, heated to 120° F,, was added and mixed with the aggregate by the use 


of shovels, The coated agrregate was spread to a loose depth of 2% inehos 
and thoroughly rolled, 


Determination of the Amaint of Bitumen to be Used 


The per cent bitumen used in the preceding sections was arrived at as 
follows. A wire basket of 1/10 cus.ft. capacity was filled with the aggre. 
gate and weighed. The basket containing the aggregate was immersed in the 
cuteback asphalt, -heated to 110° F, It was then removed from the asphalt, 
allowed to drain and simultaneous readings of time and weight of coated ag- 
gregate were taken. A curve was plotted with the readings, from which tho 
proper percentage of bitumen ws determined at the point where most of the 
dripping had taken place. The cuteback asphalt was purchased to have the 
following characteristics: 


CuteBack Asphalt Specifications 


Flash Point (open Tage), not less than essccsscceeeeeee80° Fe 
Specific Viscosity (Engler) 50 ces, at 122° Fy seeeseee50 to 100 
Distillation, per cent by volume 

Total distillate to 437° F.,; not less than eevcceesell 

Total distillate to 600° Fe, not less than eeceoeseese 

Total distillate to 680° F., not more than eecseesssed5 
Tests on Residue from Distillation 

Penetration 77° Py, 100 5 to 110 

Ductility 77° Fe, not less than 

Per cent soluble in Carbon Disulphide, not less than99.0 


The above described asphalt is a rapid drying liquid product of medium 


viscosity which, upon exposure in thin films, reverts to an asphalt cemont 
shortly after use, 
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Constructing the Test Sections 


The following procodurc was used in constructing the test sections, A 
batch of 200 pounds of aggregate and 6.6 pounds of cutback asphalt was mixed 


in a pan and spread to the required loose depth (24 inches) in the track. 
All remaining material was woighed and the difference betwoen the original 
weight and the final weight was the amount of mterial used for each section, 


In Table I are given the essential data in connection with the construc- 
tion of the test soctions: 


Table I = Construction Characteristics of Test Sections 


Section Total Weight Total Weight 
Number Composition of Aggregate Aggregate Used of A. C. Used 
pounds) (pounds) 3.3% 

1 100% Stone, 0% Gravel 173 5.7 

2 80% Stone, 20% Gravol 164 5,4 

3 60% Stone, 40% Gravel 168 5.6 

4 40% Stone, 60% Gravel 171 5.6 

5 20% Stone, 80% Gravel 187 6,2 

6 0% Stone, 100% Gravel 188 6.2 

7 0% Stone, 100% Crushed Gravel 169 5.6 


(The area of each section was 9.4 sqe ft.) 
Note; In Sections Nos. 5 and 6 there appesred to bo an excess of asphalt, 


The following values represent the weight per cubic foot for the various 
aggregates used, measured loose, 


Section Number Pounds 


88.0 
90.2 
91.4 
93,5 
94,5 
96.3 
92.3 


ANH 


The limestone used had a spocific gravity of 2,74 and the gravel, 2.61, 


After the road was allowed to cure it was rolled ond again cured, Tho 
roller had a woight of 200 pounds per inch of width, 


Testing the Sections 


First Test 


The sections were subjected to the action of a rubber-tired whoel equip - 
ped with a 7 ine X 20 in, tire loaded to 1900 pounds, After 120 passes of 
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this tire, there was appreciable rutting and change in cross-section. Rute 
ting under the wheel is accompanied by upward displacement of the bituminous 
mixture thus forming a ridge immediately adjacent to the path of the wheel, 
Again the tire was operated in the same track and after 509 total passes, 
measurements were taken, for in some sections the rutting was rather deep. 
The average displacement of the various sections was as follows, 


Displacement After 309 Passes of Loaded Wheel 


“Section 
Number Composition of aggregate Depth of Rutting Height of Ridge 
(Inches) (Inches) 
1 100% Stone, 0% Gravel 0.20 0.45 
2 80% Stone, 20% Gravel 0.15 0.42 
3 60% Stone, 40% Gravel 0,22 0.45 
4 40% Stme, 60% Gravel 0.31 0.65 
5 20% Stone, 80% Gravel 0.50 1.14 
6 O% Stone, 100% Gravel 0.70 1.2l 
7 0% Stone, 100% Crushed Gravel 0.20 0.56 


It is obvious that the angulority of the crushed stone fragments produce 
ed incroased stability, The least stable mix was made of rounded gravel and 
those mixes containing either 100 per cent stone or 80 per cent stone were 
most stable. One hundred por cent crushed gravel is not the equal of 100 per 
cent crushed stone and it should not be as stable because even in 100 per 
cent crushed gravel, there are many rounded faces, 


Second Test 


After this first test tho road was re-rolled and 12.7 pounds of screen= 
ings were rolled into the surface of each section. The screenings had the 
following gradation: 


Sieve Number Total Passing 


61.5 

8 17.1 

16 14.0 

30 1.5 

50 1.4 

100 1.35 

Passing 100 5e4 
Total..100.0_ 


The loaded tire was then run 4000 passes on the inside portion of tho 
roadway and measurements wero made of the rutting. Itwas noted this time 
that the rutting wes not noarly as sovere as in tho first test, thus indicate 
ing the .xtremely beneficial offoct of the addition of the screenings to the 
surface, 
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Data from this second test are shown in the following table: 


Rutting After 4000 Passes of Loaded ivheel 


Section Depth of Rutting 
Number Composition of Aggregate (Inches) 


1 100% Stone, 0% Gravel 0.60 
2 80% Stone, 20% Gravel 0,60 
60% Stone, 40% Gravel 0,67 

40% Stone, 60% Gravel 0.75 

20% Stone, 80% Gravel 0.80 

0% Stone, 100% Gravel 0,84 

, 0% Stone, 100% Crushed Gravel 0.55 


As in the first test, the second test shavs that the 100 per cent round~ 
ed gravel is the least stable of all the sections and the most stable sec- 
tions are those containing the highest percentages of crushed fragments, 
There is little difference in stability between 100 per cent crushed gravel, 
100 per cent crushed stone, and 80 per cent crushed stone=20 per cent gravel 
combination, There is a noticeable falling off in stability in the 60 per 
cent stone=-40 per cent gravel combination. The outstanding point to be noted 
about the second test is the fact that although a few hundred passes of the 
wheel were required to almost destroy the sections in the first test and make 
for great instability when there were no screenings in the surface, the addi- 
tion of screenings made it possible to operate during 4000 passes with not as 
much destruction as occurred before. It would seem that this indicates the 
greatly beneficial effects to be obtained from filling tho surface voids with 
screenings. 


Third Test 


After the second test was completed, the track was again rolled into 
place and the weighted rubber-tired wheel was rolled 6000 times over the oute 
er portion of tho roadway with the following results: 


Rutting After 6000 Passes of Loaded Wheel 


Section Depth of Rutting 
Number Composition of Aggregate (Inches) 


100% Stone, 0% Gravel 0.49 
80% Stone, 20% Gravel 0,65 
60% Stone, 40% Gravel 0,82 
40% Stone, 60% Gravel 0.75 
20% Stone, 80% Gravel 1.12 

O% Stone, 100% Gravel 1,14 
0% Stone, 100% Crushed Gravel 0.76 


2 
3 
4 
5 
6 
7 
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The above results are also shown in the following firure: 


2 

d 

» 

0 

0 
Section No. 1 2 4 7 
Percentage 
Crushed stone 100 80 €0 40 20 0 0 
Gravel 0 20 40 60 80 100 100 
(crushed) 


It will be noted that the best results were obtained with 100 per cent 
stone. The section containing 100 per cent crushed gravel seems to lie mid- 
way between the sections containing 60 and 80 per cent of stone respectively, 
The least stable section of the lot was the rounded gravel section and the 
section containing only 20 per cent crushed stone and 80 per cent rounded 
gravel was the next least stable. 


Indications from the Test 


These tosts indicate very strongly that angularity of aggregates is 
highly desirable for mixed-in-place construction of the open type. It was 
difficult to roll the section containing only the rounded fragments, Tho 
crushed fragmonts added to the rounded gravel were crushed stone fragmnts, 
all of whose faces resulted from the crushing operations. This is not true of 
most crushed gravels which usually are composed of fragments having only one 
face resulting from the crushing. It is possible that different stones and 
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different gravels will behave in a different manner and it will not be fair 
to draw sweeping conclusions from these results, but rather to accept them as 
being indicative of the relative stability of mixtures made with materials 
such as used in these tests. However, the stone and gravel used are typical 
of materials in their respective classes, 


Again, let the extremly beneficial effect of the screenings whenusod 
as choke material be emphasized, 
KKK 


Note (1) "National Crushed Stone Association Circular Testing Track", 
The Crushed Stone Journal, May-June, 1932, 
“A Laboratory Service Test for Pavement Materials", 
1934 American Society for Testing Materials Proceedings, 
Part II, page 608. 


"WHAT THE FEDERAL GOVERNMENT IS DOING" 


Observations by the Mineral Aggregates Institute 


The ceremonial procedure observed by the Congress in the consideration 
and approval of bills is based partly upon tradition and rartly upon statut- 
ory requirements, as was peinted out in an interesting article by H. H. Smith 
of the Washington staff of the New York Times, It may facilitate a roadior 
understanding of press dispatches upon the activities of Congress if we des- 
cribe the process employed by the Congress in approving bills and in submit. 
ting them to the President for signature, 


If a bill has passed oithor the Senate or the House of Representatives, 
it is "engrossed", A House Bill is ongrossed by printing it on heavy blue 
paper, in large type, and after it has been signed by the clerk of the House, 
This print is thon delivered to the Senate and ropresents official advice 
that the House has adopted the legislation. Bills originally passing the Se- 
nate are engrossed on white paper, printed in large type, and signed by tho 
secretary of the Senato, 


When both houses have taken action upon a bill or a joint resolution, it 
is then "enrolled" by being printed on so-called "parchment" but actually 1li- 
nen vellum paper, Small 8-point type is then used. All printer's leads are 
removed and the printed lines are socloso together thet nothing can be 
written between them, Only one such parchment print is mde, This is the 
original that goes to the Prosident for signature, It bears the simnature of 
the Speaker of the House and tho Vice-Preddent.e On its back it is signed Wy 
the clerk of the House if the bill originated there, or by the secretary of 
the Senate if the bill was launched on its legislative careor in the Upper 
Chamber, 
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Under the Constitution the President has 10 days in which to act upon 
the bill after it has been presented to him. If he approves the measure, he 
signs it, and transmits this information by messenger to Congress, In the 


cast of revenue and tariff bills, the hour of presidential approval is indi- 
cated, 


The enrolled parchment print of the bill, after being signed by the Pre- 
sident, is delivered to the Secretary of State, who designates it as "public" 
or "private", dependent upon its purpose, and gives it a law number, The or- 
iginal bill as signed by the President is preserved in the Division of Re- 
search and Publiciation in the State Department. All laws ever enacted by 


' Congress have been so preserved in the State Department from the beginning of 


this Government, 


When the original parchmont print is sent to the President it is accom- 
panied by four duplicate copies printed on paper from the sam type. Those 
copies serve various purposes, One copy is sent to the Treasury Department, 
Another goes to the Government Printing Office, and from this the so-called 
"slip prints" and “low prints" of every act are mde, These slip prints are 
run off in large quantities and sent to the Senate and House document rooms 


for distribution to members of Congress, Federal officials and tho public in 
generale 


Besides the parchment original filed in the State Department and these 
slip prints for the document rooms, there are at least three other forms in 
which acts are printed for publication. The laws are assembled chronologi- 
cally, by number ond date of Presidential signature, by the Stato Departmont 
for binding into volumes known as “Sessions Laws," These volumes, containing 
the acts of a particular session, are bound in green paper, 


The State Department likewise assembles the acts of each session to be 
printed and bound in full buckram as "The Statutes at Large." Finally, after 
a lapse of bome time, tho laws of each session are merged into the official 
publication known as the "Code" of laws. This is done under tho suporvision 
of the House Committee on Revision of Laws, 


If the President does not desire to approve a bill, and, on the other 
hand, is unwilling to veto it, he may, by not returning it to Congress within 
ten days, permit it to become a law without his approval, The Secretary of 
State makes a notation on the bill as to the date on which it was received by 
the President and to the effect that not having been returnod by him to the 
House within the time prescribed by the Constitution, it has become a law 
without his approval. But if Congress adjourns before the ten-day period 
ends, the bill fails to become a law. This is what is know as a "pocket 
veto," 
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Labor Act Regulations 


The new chairman of the National Labor Relations Board, Mr. Jos. We. Mad- 
den, has stated officially that conmpany-dominated unions would be definitely 
frowned upon in rulings under the Wagner-Connery Act, He also advised that 
when a majority of workers in a plant or other unit of an industry decides in 
favor of a particular set of representatives to serve in dealings with em 
ployers, those representatives could bargain for all workers, The signifi- 
cance of this policy will be quickly appreciated, since it seems to settle 
definitely tho two questions which excited the most discussion in the efforts 
of the NRA to administer Section 7(a) of the National Industrial Reaovery Act, 


The unfair labor practices prohibited under the bill have been onumerat- 
ed ond discussed in previous reports, Under Section 10 (a) the Labor Rela- 
tions Board is emowered "to prevent any person from engaging in any unfair 
labor practice affecting commrce," The oxpression "any person" does not om= 
power the Board to apply tho prohibitions of the law against the officers and 
agents of labor organizations, All of its penalties and punishments are vis- 
ited upon the employer, 


The term “any unfair labor practice affecting commerce" docs not lend 
itself to definition. The Act defines the term to mean "in commerce, or bur- 
dening or obstructing commprco or the froe flow of commerce, or having led or 
tending to lead to a labor dispute burdening or obstructing commerce or the 
free flow of commerce," It is clear from the decisions of the Sw reme Court 
in many cases thet an unfair labor practice by an employer engaged in manu- 
facturing or producing can be construed to affect commerce only when the ef- 
fect is direct and substantial. In the vast majority of industrial opera. 
tions, there is no such diroct and substantial relation, 


The Court has freqently registered its impatience with efforts of Con- 
gress by adroit phraseology to excoed the Constitutional limitations of the 
legislative branch of the Federal Government, The Wagner-Connery Act, ina 
structural sense, is comparable toa law passed by Congress in 19165 which ate 
tempted to abolish child lsbor by excluding from interstate commerce products 
in whose manufacture child labor had been used. This act was hold to be un= 
constitutional by the Supreme Court in June 1918, on the ground that it was 
on unwarranted attemt to use the Federal powor over interstate commerce 
to control matters properly belonging to the states, Tho Court has been con- 
sistont in its position that manufacturing and mining are not commerce within 
the moaning of the cemmerce clause of tho Constitution, “even though the pro- 


duct obtained is intended to be and in fact is immediately shipped in such 
comme rce 


While the National Labor Relations Board has been handicapped in its ore 
gonization by the feilure of the deficiency appropriation bill, this situa- 
tion has not affected the presentation of complaints to the Board. It is al- 
ready confronted with the necessity of mking important decisions, and des- 
pite its kncwn desire te avoid Court review of its work which will throw open 
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the subject of the constitutionality of the measure, that occasion seems to 
be approaching quickly. In the meantime, we are advised that some members of 
our industries are beginning to feel the onslaught of labor problems. Even 
though our own particular business on the whole has not been characterized in 
the past by difficulties of labor organization, it is unquestionably true 
that the Wagner-Connery Act has resulted in intensification and aggravation 
of the labor problem; but unless and until the Supreme Court specifically de- 
nies to Congress the right to enact statutes providing for collective bar- 
gaining in manufacturing and production operations, it may safely be assumed 
that this principle is permanent legislation, It is this consideration which 
prompts us to repeat again our offer to be of service to mombers of the ind « 
ustries in the handling of specific problems arising wder the Wagner-Connery 
ACte 


Important Principles of Now Tax Bill 


In previous reports the Institute has undertaken to annlyze and abstract 
the revenue low of 1935. Correspondence on this subject seoms to suggest the 


desirability of concontrating attention upon certain provisions of the bill 


which will have a direct or indirect influence upon every business organiza- 
tion. Any study of this bill should not overlook the elemental consideration 
that, for the first time in our history, a tax bill has been adopted by the 
Congress without the primary motivation of production of revenue, Openly and 
avowedly, the bill has a social purposo, mainly expressed in the graduated 
income tax upon corporations, This represents a use of the taxing power to 
climinate bigness as such in business, 


The old corporstion income tex of 132 per cent which ws arbitrarily 
applied irrespective of tho size of corporation income, has been replaced by 
a sliding scale of taxes which is claimed to have tho effect of reducing the 
taxes of a majority of the corporations in the United States, Corporation 
incomes under $2,000 will pay . tax of 124% per cent; incoms between $2,000 
and $15,000 will bo assessod on the basis of 13 per cent; incomes botwoon 
$15,000 and $40,000 on the basis of 14 per cent; and incomes over $40,000 
will pay a tax of 15 per cent, 


Excess Profits Taxes 


Under the new tax law, there will be an excess profits tax of 6 per cent 
on net incomes of over 10 per cent and not over 15 per cent of the adjusted 
declared walue of capital stock; 12 per cent on net income of over 15 per 
cent of the adjusted declared value of capital stock. In computing not in- 
come subject to excess profits tax, a deduction is allowed of corporation in- 
com tax for the same year. For the year ending June 30, 1936, every corpor- 
ation is allowed to make a new declaration of the adjusted value of its capie 


tol stock, New excess profits taxes take effect for taxable years ending af- 
ter June 30, 1936, 
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Capital Stock Tax 


Under the 1935 revenue law, the capital stock tax rate will be $1.40 for 
$1,000 of adjusted declared value of capital stock, The new rate applies for 
each year ending June 30, begiming with the year ending June 30, 1936, 


Other Provisions 


Under the new law 10 per cent of inter-corporate dividends are now tax- 
able at the regular corporation tax rates. This takes effect for taxable 
years beginning after December 31, 1935, There my be deductions for gifts 
or contributions for charitable, religious, scientific, literary or educa- 
tional purposes, up to a total of not over 5 per cent of net incomes as com 
puted prior to listing of the contributions. Prior to the now law such de- 
dactions were allowed only if a direct business benefit rosulted, 


The old law imposed a penalty of 25 per cent for failure to file returns 
on time. Under the new law the penalty is 5 per cent if failure does not ex- 
tend over 50 days; an additional 5 per cent for each 30 days or fraction 
thereof, with o moximum of 25 per cent, The old law provided 1 per cent a 
month interest rate on delinquent Federal taxes, This has been revised to a 
rate of 6 per cent per annum, 


To a very large degree, the import of tho revenue law of 19355 will not 
be adequately understood until the rules and regulations of the Commissioner 
of the Internal Revenue are promulgated. After they become available they 
will be referred to 4n Institute reports, 


Work Reliof Regulations 


It is announced by Thos, H. MacDonald, Chief of the U, S. Bureau of Pub- 
lic Roads, that Amendment No, 2 to the Rules and Regulations for carrying out 
those provisions of the Emergency Relief Appropriation Act of 1935 that ree 
late to the construction of public highways and the elimination of hazards to 
life at railroad grade crossings, approved September 12, 1935, changes Section 
10 of both of these regulations to read as follows: 


Contracts and Construction. "Section 10. All cmtracts for the construction 
of Works Program highway projects shall be entered into by the State highway 
department, and no contract for any such project, or part thereof, shall be 
entered into or award therefor made by any Stete without prior concurrence in 
such action by the District Engineer of the Bureau of Public Roads, 


“Approval will not be given to any procedure or requirement designed to 
prevent the award of contracts to qualified contractors nonresident of the 
State in which the work is located, All contracts shall contain special pro-} 
visions prescribed by the Bureau of Public Roads to give effect to require- 
, ments respecting wages, hours of work, conditions of employment, oetc., as 
prescribed by Executive Orders ond contemplated by these rules and regula} 
tions affecting such work," 


| 
| 
| 
| 


- 
. 
. 
‘ . 
‘ 
. 
. 
- 
. 


& 
- 


THE CRUSHED STONE JOURNAL 


This amendment deletes the paragraph respecting compliance with require- 
ments of future legislation concerning wage rates, hours of employment, etc. 
The second paragraph under Sec, VI = General Requirements - of the Special 
Provisions should accordingly be eliminated, 


The $4,800,000,000 Fund 


Many have inquired as to the exact use made of the $4,800,000,000 fund 
authorized by the last Congress in the Emergency Appropriation Act of 1935. 
Detailed information on this subject cannot be obtained, but in the following 
table reference is mde to present allotments ond prospective commitments: 


Low-cost Housing 214,000,000 
Loans and grants to cities and states 

for heavy construction 74,000,000 
Department of Interior re 100 ,000 , 000 
Highways and grade cros sings 400 ,000 ,000 
Resettlement administration 7,000,000 
F1OOd CONEFO] 150,000 , O00 
Navy Department 17,000,000 
Treasury Department ees 15,000,000 
ccc Camps 600 , 000, 000 
WPA Jobs which are ready but detils not approvede.e. 500,000 ,000 


Approximately $1,000,000,000 remains undistributed, It is this sum 
which precipitated the recent controversy between Mr. Ickes and Mr. Hopkins, 
the former contending for its allocation to permanent improverents, and the 


latter asking for quick expenditures on made work. Mr. Hopkins apparently 
triumphed. 
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QUOTATIONS DESIRED ON STONE SUITABLE 
FOR MOSiIC WORK 


We recently received the following inquiry: 


"I wonder whether some members of your Association are in position to 
supply me with crushed marble or other aggregates of a similar nature and of 
various sizes and colours for mosaic work. 


"If that should tum out to be the case, I would greatly appreciate it 
if you would bring my name and address before those interested in the line, 
asking them to send m samples and quotations," 


Any member company in 2 position to furnish the dasired material should 
write direct to 


Albert Landau 
Pe. O. Box 837, 
Tel-Aviv, Palestine 


